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Dynamic James (Entry Deterrence)

Incumbent
= players-> Two firms

Collude Fight
⑤The order of play Enter

↳ The Entrant decides
Entrant

Stay out=
↳

whether to enter or stay out
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If the Entrant enters , the Incumbent can collude or fight

by cutting the pride drastically



⑪ Payoffs -> Market profits are 30 at the monopoly prine

and 0 at the fighting price=
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Infinitely Repeated Games
P2

B C

#begiestim
(tripper ·*start with "d"

* continue to choose "d"unless other

player chooses "B"(or "All ; then ,
choose "B" (or "All

* At every time slot, the players act simultaneously
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